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Report on Operations
Signori azionisti .

The separate financial statements of EQUITA Group 
S .p .A . (hereafter also the “Company”) at December 31st 
2017, which we submit for your attention, close with 
a net profit of €4,455,544 compared to a net profit of 
€5,764,703 for the previous year .

MARKET BACKDROP
2017 was characterized by the synchronized acceleration 
of the global economic growth, recently revised upwards 
by the International Monetary Fund (“IMF”) to +3 .7% up 
from +3 .1% of 2016 . Europe was the geographic area 
with the biggest positive surprises in terms of growth 
acceleration .

As a matter of fact, while in December 2016 the 
European Central Bank (“ECB”) estimated 1 .7% GDP 
growth for the Eurozone, the year ended with a much 
stronger 2 .4%, GDP growth mainly due to consumer 
spending and investments . 

Consumption was bolstered by the increase in 
disposable income and the improvement in employment 
data that returned to pre-crisis levels in many European 
countries .

Investments benefited from a broader access to credit 
favored by central banks, demand from emerging 
countries and tax incentives introduced by various 
governments to stimulate growth .

Italy, among other European countries, benefited 
from this surge of the global economic growth and in 
particular from the excellent performance of its two 
main business partners, Germany and France . According 
to ISTAT preliminary estimates, 2017 is expected to close 
with a growth of +1 .4% compared to +0 .9% in 2016, 
the best percentage growth since 2007 .

The strength of the Euro (+14% versus the US Dollar 
in 2017) did not have negative consequences on the 
economic performance of the Eurozone, because of the 
dynamic domestic demand and the growth of exports to 
emerging countries that benefited from the US currency 
weakness .  

On November 23rd  2017 trading in the ordinary shares 
of Equita Group began on the Italian AIM (Alternative 
Investment Market) (45 .2 million shares at a price of 
€2 .90/share, stock symbol BIT: EQUI) .

In terms of monetary policy, 2017 did not show any 
significant deviation versus the consensus view: the Federal 
Reserve System (“Fed”) proceeded with three interest 
rate hikes, while the ECB, though keeping the “forward 
guidance” on interest rates unchanged, announced the 
halving of the Quantitative Easing (“QE”) from €60 bn to 
€30 bn starting in January 2018 .

2017 saw a moderate rise in bond yields, equal to 25 
bps for the ten-year Bund and 22 bps for BTPs .  Such 
an increase was the result of several factors: 1) the 
strengthening of the economic recovery in Europe; 2) 
the reduction of purchases of securities by the Fed and 
the ECB; 3) the expectation of a significant worsening 
of the American public deficit due to the aggressive 
fiscal policies; and 4) the potential inflationary pressures 
caused by the commodity rally .

The BTP-Bund spread decreased from 159 bps at the 
beginning of the year to 134 bps mainly because of 
the good performance of Italy in terms of growth 
and containment of the public deficit (2 .1% of GDP 
compared to 2 .4% in 2016) .

As far as the equity markets are concerned, 2017 was an 
exceptional year for our country with all major indexes 
in a strong positive territory: FTSE MIB index +13 .6%, 
FTSE Italy Mid Cap +32 .3% and finally FTSE AIM Italia 
+22 .4% . Dax (+12 .8%) and CAC40 (+9 .8%) showed 
a positive but lower increase than the Italian indices . 
Eurostoxx600 registered an increase of 7 .7% while the 
MSCI Small cap Euro was up +22 .2% .

The renewed interest for Eurozone equities was fueled 
by the progressive upward revision of growth estimates 
and the favorable outcome of the elections in the 
Netherlands, France and Germany . In this context, 
investors increased the asset allocation to Italian stocks 
more than proportionally . The measures approved by our 
Government at the end of 2016, such as the creation 
of a restructuring fund for the banking sector and the 
launch of PIRs (“Piani Individuali di Risparmio”, individual 
savings accounts that are estimated to have collected 
over €11 bn in 2017 alone), significantly improved the 
appeal of the Italian market .
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For 2018, Bankitalia estimates an expansion of the Italian 
economy of +1 .4% largely due to the rising volume of 
investments in equipment and transport from +5 .2% to 
+6 .0%, offset by a lower contribution of net exports .

The Fed is expected to carry out three additional interest 
rate hikes while the consensus is that Mario Draghi will 
stop QE in September and prepare the market for a first 
increase in rates over the course of 2019 .

Nevertheless in the US the commodity rally, full 
employment and the dollar depreciation have brought 
inflation above the 2% target set by the Fed and 
introduced a new element in the long cycle of monetary 
expansion that began in 2008 . This trend needs to be 
monitored . 
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Business performance
Income Statement (reclassified)

 • The distinguishing feature of 2017 was a significant change in the corporate structure; the Company firstly acquired 
Manco S .p .A ., a company that holds 49 .5% of the subsidiary Equita SIM S .p .A ., and was subsequently listed on 
the AIM during the last quarter .

Reclassified income statement 2017 2016 Change %

Revenues from equity investments 5,230,760 6,137,770 -15%

Total revenues 5,230,760 6,137,770 -15%

Commissions, net (1,540) – n,s

Interest margin (143,219) (130,906) 9%

Brokerage income 5,086,001 6,006,864 -15%

Administrative expenses (1,135,447) (82,344) n,s,

Other expenses (840,915) (82,344) n,s,

Profit from ordinary activities  3,950,554  5,924,520 -33%

Income taxes  504,991 (159,817) -416%

Net profit  4,455,544  5,764,703 -23%

The Company’s economic performance accordingly suffered as far as administrative expenses were concerned, firstly 
due to consultancy costs arising from the corporate reorganization (+€0 .5 million) and then due to the costs incurred 
as part of the IPO which were recognized in the income statement (+€0 .3million) .

Among other things the corporate reorganization saw a strengthening of the corporate bodies starting from the 
second half of the year, leading to a rise in costs of €0 .3million .
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There was a decrease of 15% in the dividends received from the subsidiary Equita SIM .

In 2017 income taxes include the benefits resulting from the application of the “Aid for Economic Growth” scheme 
(ACE - Aiuto alla Crescita Economica) in respect of the Company’s fully paid-up capital and retained earnings .

Reclassified balance sheet

2017 2016 Difference %

Loans and receivables  17,558,498 277,978 n,s,

Equity investments  47,147,885 30,122,439 57%

Tax assets  3,161,490 509 n,s,

Other assets  47,856 0 n,s,

Total assets  67,915,729  30,400,926 123%

Payables 0 5,000,000 n,s,

Tax liabilities  0 159,817 n,s,

Other liabilities  1,516,082 458,592 n,s,

Shareholders’ equity  66,399,647 24,782,517 168%

Total liabilities and shareholders’ equity  67,915,729 30,400,926 123%

Equita Group’s balance sheet is essentially unchanged compared to the end of the previous year .

On the assets side there is an increase in receivables from the banking system as the effect of the IPO which generated 
liquidity of €22 million and the receipt of dividends from the subsidiary of over €5 million, offset by the early 
repayment of €5 million of the loan taken out in 2016 , the payment of over €2 million for the 2016 dividend and 
the purchase of treasury shares for an amount of over €3 million .

Equity investments include the 100% interest in Equita SIM S .p .A ., consisting of a holding of 50 .5% carried at 
€30 .1 million, arising from the purchase completed on January 25th 2016 (excluding transaction costs which were 
recognized in equity on first-time adoption of IFRS), and 49 .5% deriving from the purchase of Manco S .p .A . for €15 .7 
million which was completed on July 1st 2017 .

In addition Equita Group set up a joint venture, Equita Pep Holding S .r .l ., in June 2017 . The aim of this initiative is to 
develop the business of an “SPAC” (Special Purpose Acquisition Company) . The 50% interest held by Equita Group 
S .p .A . in the venture is carried at €1,350,000 . Further details of this initiative can be found in the specific section of 
the report on operations in the consolidated financial statements .

Tax assets consist of the IRAP regional production tax benefit and the ACE tax credit amounting to a total of €0 .5 
million and recognized deferred tax assets of €1 million arising from the franking of the goodwill acquired as part of 
the acquisition of Equita SIM on January 25th 2016 .

Other assets consist of intragroup receivables generated as part of the national tax consolidation .

Other liabilities consist of payables due to suppliers and invoices to be received .

Two significant events affected Equita Group’s equity during the year: the merger of Manco S .p .A . into the Company 
and the Company’s IPO .

The merger led to an increase of €25 .6 million in equity (net of the negative merger reserve of €0 .5 million) and a 
redetermination of share capital to €10 million . The increase of €25 .6 million and the increase of €9 .2 million in share 
capital were both recognized as part of capital reserves .

The IPO led to an increase of €1 .4 million in share capital and of €18 .2 million in the share premium reserve .

In accordance with IFRSs, part of the listing costs were recognized in equity net of the tax effect (€0 .8 million) and 
previously capitalized start-up and acquisition costs of €0 .2 million were charged against the FTA reserve .

As a result of the above two operations the Company recorded treasury shares of €4 .5 million .
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New products introduced and major initiatives undertaken during the year
As part of the corporate reorganization in 2017 Equita Group got the initiative based on the above-mentioned joint 
venture under way and therefore set-up an SPAC, EPS Equita PEP SPAC S .p .A ., which was listed on the Italian AIM on 
August 1st 2017 (this latter activity was carried out by the subsidiary Equita SIM) .

Information on personnel and the environment
The Company operates in a low environmental impact sector and complies with current laws and regulations on safety 
and the workplace .

The Company had no employees apart from its directors in 2017 .

Research and development activities
Pursuant to article 3, point 1) of article 2428 of the Italian Civil Code it is hereby stated that the Company performed 
no research and development activities in 2017 .

Relations with subsidiaries, associates, parent companies and companies 
under common control
Pursuant to paragraph 3, point 2) of article 2428 of the Italian Civil Code it is hereby stated that in 2017 related party 
transactions regard service agreements for the performance of administrative and corporate activities entered into with:

 • Equita SIM S .p .A . (fully owned)

 • Equita-PEP Holding S,r,l, (controllata al 50%) .

as well as compensation paid to key management personnel during the year .

Further details can be found in Section 5 of Part D “Related party transactions” of the notes to the financial statements .

Share capital and treasury shares
Following the corporate reorganization and the IPO the Company’s share capital consists of 50,000,000 ordinary 
shares and 4,748,025 treasury shares .

Number and nominal value of treasury shares and shares or quotas of parent companies held by 
the Company, including by way of a trust company or intermediary, indicating the corresponding 
percentage of capital

Pursuant to paragraph 3, point 3) of article 2428 of the Italian Civil Code it is hereby stated that Equita Group holds 
4,748,025 treasury shares equal to approximately 9 .5% of share capital .

In addition, in the held-for-trading portfolio the subsidiary Equita SIM holds 261 shares of the parent company Equita 
Group S .p .A . purchased at a price of €2 .90 on November 23rd 2017 (the day of listing on the AIM) and relating to the 
“splits” resulting from the allocation on the issue of these shares on the primary market (minimum lot 500 shares) .

Number and nominal value of treasury shares and shares or quotas of parent companies 
purchased or disposed of by the Company during the year, including by way of a trust company 
or intermediary, indicating the corresponding percentage of capital, the amounts paid or received 
and the reasons for the purchases and disposals

Pursuant to paragraph 3, point 4) of article 2428 of the Italian Civil Code it is hereby stated that Equita Group holds 
4,748,025 treasury shares equal to approximately 9 .5% of share capital .

During the year, as part of the operation to buy out non-controlling interests, the Company purchased 8,189,025 
treasury shares (16 .4% of ordinary shares) at a unit price of €1 and during the IPO sold 3,300,000 shares (6 .6% of 
ordinary shares) at a price of €2 .90 and subsequently sold a further 141,000 shares (0 .3% of ordinary shares) at a 
price of €1 to the employees of Equita SIM S .p .A . .
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In addition, in the held-for-trading portfolio the subsidiary Equita SIM holds 261 shares of the parent company Equita 
Group S .p .A . purchased at a price of €2 .90 on November 23rd 2017 (the day of listing on the AIM) and relating to the 
“splits” resulting from the allocation on the issue of these shares on the primary market (minimum lot 500 shares) .

Disclosures relating to the use of financial instruments by the company and if material for an evaluation of the balance 
sheet and result for the year concerning:

a) the company’s objectives and policies for financial risk management including the hedging policy for each major 
class of transaction;

b) the company’s exposure to price risk, credit risk, liquidity risk and the risk of changes in cash flows .

Pursuant to paragraph 3, point 6) of article 2428 of the Italian Civil Code it is hereby stated that the most important 
risks to which the Company is exposed regard the market context in which it operates and in particular those that 
may affect the results of its subsidiary Equita SIM, because the subsidiary is currently the Company’s main source of 
income through the distribution of dividends .

Business risks are assessed by the members of the Board of Directors on an annual basis as part of the ICAAP . In 
addition they are periodically reviewed at Group level as part of normal monitoring activity .

Further details may be found in the relevant section of the consolidated financial statements of Equita Group S .p .A . .

Subsequent events
Pursuant to paragraph 3, point 5) of article 2428 of the Italian Civil Code it is hereby stated that that no corporate 
events of importance occurred during the first few months of 2018 nor anomalous or unusual events or in any case 
events that may require to be taken into consideration in the preparation of these financial statements .

Business outlook
For 2018, the Bank of Italy estimates an expansion of the Italian economy of +1 .4% largely due to the rising volume of 
investments in equipment and transport from +5 .2% to +6 .0%, offset by a lower contribution of net exports .

The moves made by the central banks appear less predictable than they were last year . The Fed is expected to carry 
out three additional interest rate hikes while the consensus is that Mario Draghi will stop QE in September and 
prepare the market for a first increase in rates over the course of 2019 . Nevertheless in the US the commodity rally, full 
employment and the dollar depreciation have brought inflation close to the 2% target set by the Fed and introduced 
a new element in the long cycle of monetary expansion that began in 2008 . This trend needs to be monitored . 

For 2018 Equita Group will continue with its reorganization of operations as part of its role as the parent company of 
a SIM group .

Proposals to shareholders

 Profit for 2017 amounts to €4,455,544; shareholders in general meeting propose to:

 • allocate €222,777 to the legal reserve;

 • distribute a dividend of €4,167,309 out of profit for the year after the above allocation to the legal reserve;

 • distribute a dividend of €5,788,125 out of reserves .

 • mettere in pagamento il dividendo il giorno 9 maggio 2018 . con stacco cedola il giorno 7 maggio 2018,

The dividend proposed for distribution accordingly amounts to €0 .22 euro for each outstanding share making a total 
of €9,955,435 .

p, il Consiglio di Amministrazione 
l’Amministratore Delegato 

Andrea Vismara

Milano . 14 marzo 2018
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SEPARATE FINANCIAL STATEMENTS
OF EQUITA GROUP S.p.A.
December 31st 2017
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Balance sheet

Assets (euros) 31/12/2017 31/12/2016

60 . Loans and receivables  17,558,498  277,978 

90 . Equity investments  47,147,885  30,122,439 

120 . Tax assets  3,161,490 509 

120a . a) Current  3,157,738 –

120b . b) Deferred  3,752 509 

 of which as per Law no . 241/2011  

140 . Other assets  47,856  

 of which intragroup (national tax consolidation)  47,856  

 Total assets  67,915,729  30,400,926

Liabilities and shareholders’ equity (euros) 31/12/2017 31/12/2016

10 . Payables –  5,000,000 

70 . Tax liabilities –  159,817 

70a . Current  159,817 

90 . Other liabilities  1,516,082 458,592 

100 . Employees’ leaving entitlement  –  

110 . Allowances for risks and charges  –  

 a) pension and similar  

 b) other allowances  

120 . Share capital  11,376,345  19,240,000 

 Paid in as capital   

130 . Treasury shares (-) (4,748,025)  

140 . Equity instruments –  

150 . Share premium reserve  18,198,319  

160 . Other reserves  37,117,465 (222,186)

180 . Profit (loss) for the year  4,455,544 5,764,703

190 . Non-controlling interests –  

 Total liabilities and shareholders’ equity  67,915,729 30,400,926
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Income statement

Income statement line item (euros) 2017 2016

60 . Commission expense  1,540  

70 . Interest and similar income  450  

80 . Interest and similar expense  143,669  130,906 

90 . Dividends and similar income  5,230,760  6,137,770 

 Brokerage income  5,086,001  6,006,864 

110 . Administrative expenses:  1,153,768  79,925 

110a . a) personnel expenses  294,532  

110b . b) other administrative expenses  859,235  79,925 

120 . Net losses (recoveries) on impairment of tangible assets –  

130 . Net losses (recoveries) on impairment of intangible assets –  3,757 

160 . Other operating income and expense  18,097  1,338 

 Operating income  3,950,331  5,924,520 

170 . Profit (loss) on equity investments  223  

200 . Profit (loss) on disposal of investments –  

 Profit (loss) on ordinary operations before tax  3,950,554  5,924,520 

190 . Income tax for the year on ordinary operations  504,991 (159,817)

 Profit (loss) on ordinary operations after tax  4,455,544  5,764,703 

200 . Profit (loss) on discontinued operations after tax – –

 Profit (loss) for the year  4,455,544  5,764,703 
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Statement of comprehensive income

Line item (euros) 2017 2016

10 . Profit (loss) for the year 4,455,544 5,764,703

 Other comprehensive income, net of tax   

20 . Available-for-sale financial assets   – 

30 . Property, plant and equipment –  – 

40 . Intangible assets  –  – 

50 . Foreign investment hedges  –  – 

60 . Cash flow hedges  –  – 

70 . Foreign exchange differences  –  – 

80 . Non-current assets held for sale  –  – 

90 . Actuarial gains (losses) on defined benefit plans  –  – 

100 . Portion of the revaluation reserve – equity accounted investees  – –

110 . Total other comprehensive income, net of tax  –  – 

120 . Total comprehensive income (Items 10+110) 4,455,544 5,764,703
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Statement of cash flows

(direct method) 

A. Operating activities 2017 2016

1 . Cash from operations  4,455,544  5,764,703 

interest received  450  – 

interest paid  (143,669)  (130,906)

dividend and similar income  5,230,760  6,137,770 

commissions, net  (1,540)  – 

losses and recoveries on impairment

personnel expenses  (294,532)  – 

other expenses  (859,396)  (82,344)

other income

taxes and duties  504,991  (159,817)

profits/losses on discontinued operations after tax

2. Cash (used by) financial assets  (3,209,346) (509) 

financial assets held for trading

financial assets at fair value

available-for-sale financial assets

due from banks

due from financial entities

due from customers

other assets  (3,209,346) (509)

3. Cash from financial liabilities  897,673  268,979 

due to banks (349,430) 

due to financial entities

due to customers

outstanding securities

financial liabilities held for trading

financial liabilities at fair value

other liabilities 897,673  618,409 

Net cash from operating activities 2,144,380 6,033,173 



20 EQUITA GROUP - FINANCIAL STATEMENTS 2017

B Investing activities 2017 2016

1. Cash from

– sale of equity investments

– dividends received from equity investments

– sale/redemption of held-to-maturity financial assets

– sale of property and equipment

– sale of intangible assets

– sale of business units

2. Cash used in

– purchase of equity investments  (1,350,000)  (30,122,439)

– purchase of held-to-maturity financial assets

– purchase of property and equipment

– purchase of intangible assets

– purchase of business units

Cash (used in) investing activities  (1,350,000)  (30,122,439)

C Financing activities

issue/purchase of treasury shares  23,477,063 

issue/purchase of equity instruments

distribution of dividends and other purposes  (1,615,922)  (222,186)

Cash from (used in) financing activities  21,861,141  (222,186)

Net increase (decrease) in cash and cash equivalents during 
the year

22,655,520  (24,311,452)

Reconciliation
 Importo

 2017 2016

Cash and cash equivalents at the beginning of the year  (5,097,022)  19,214,430 

Net increase (decrease) in cash and cash equivalents during the year  22,655,520  (24,311,452)

Cash and cash equivalents at the end of the year  17,558,498  (5,097,022)
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Notes to the Financial Statements

Part A – Accounting principles and policies

A.1 General part

Section 1 – Statement of conformity with International Financial Reporting 
Standards
The separate financial statements for the year ended December 31st 2017 have been prepared in accordance with 
all the international accounting standards (IAS/IFRS) issued by the International Accounting Standards Board and 
the relative interpretations of the International Financial Reporting Standards Interpretation Committee in force at 
December 31st 2017 and adopted by the European Commission in accordance with the procedure prescribed by 
Regulation (EU) no . 1606/2002 .

In addition, the Company has complied with the provisions issued in implementation of article 43 of Legislative 
Decree no . 136 of August 18th 2015 and in particular the instructions for preparing “The IFRS financial statements 
of intermediaries other than bank intermediaries”(2) issued by way of the Provision of the Bank of Italy of December 
9th 2016 which fully replace those of December 15th 2015 and adopt and give practical application to the above-
mentioned international accounting standards .

Such Instructions establish binding rules for presenting primary financial statements and the relative means by which 
they must be compiled, as well as the contents of the notes to the financial statements .

The 2016 separate financial statements of Equita Group S .p .A . were prepared in accordance with Italian Accounting 
Standards (“OICs”) . On the other hand the separate financial statements of Equita Group S .p .A . for the year ended 
December 31st 2017 have been prepared in accordance with the above-mentioned Provision of the Bank of Italy of 
December 9th 2016 for the following reasons:

1 . They no longer fall within the scope of article 2435 bis of the Italian Civil Code which gives companies that have 
NOT issued securities on regulated markets the possibility of preparing their financial statements in abbreviated 
form if certain size limits are not exceeded for two consecutive financial years (since November 23rd 2017 Equita 
Group S .p .A . has been listed on AIM Italia, the Italian Alternative Investment Market managed by Borsa Italiana 
and intended for the use of small and medium Italian companies with high growth potential);

2 . The possibility of preparing abbreviated financial statements is excluded, international accounting standards must 
be adopted as prescribed by the above-mentioned instructions of the Bank of Italy of December 9th 2016, which 
inter alia must be applied to the financial parent companies of groups of SIMs enrolled in the register pursuant to 
article 11, paragraph 1-bis of the Financial Services Act (TUF) (Equita Group S .p .A . has been enrolled in this register 
since November 10th 2017) .

These companies must prepare both separate and consolidated financial statements in accordance with 
international accounting standards as per article 1 of the IAS decree and the dispositions contained in annex C 
to this provision .

On this basis the Company has reclassified the comparative figures as December 31st 2016 and adopted the above-
mentioned IAS/IFRS standards for the first time in the financial statements for the year ended December 31st 2017 .

The balance sheet at January 1st 2017 (the date of transition to IFRSs) incorporates the differences in accounting 
treatment of balance sheet items between those obtained by applying IAS/IFRS and those obtained by applying the 
Italian Civil Code and the OICs .

The IFRS transition reserve, which summarizes the overall net effect of first-time adoption of IFRSs, was created as a 
result of this transition .

As discussed in further detail in the following, the means by which the first-time adoption reserve was established at 
the transition date and the effects on the accounting balances at the transition date and the balance sheet date of 
the comparative year (December 31st 2016) are described in Annex 1 to the financial statements “Main effects arising 

(2)  For completeness it is noted that on December 22th 2017, the Bank of Italy published new instructions for “the IFRS financial 
statements of intermediaries other than bank intermediaries” which will be applicable to financial statements ending on or 
after December 31st 2018 .
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from the application of IFRSs to the opening balance sheet at January 1st 2017 and on the financial statements for the 
year ended December 31st 2017” .

The format and contents of the separate financial statements for the year ended December 31st 2017 have been 
prepared in accordance with IFRS 1 “First-time Adoption of International Financial Reporting Standards”, with 
particular reference to the reconciliations required by paragraphs 24 (a) and (b) of that standard together with the 
notes to the financial statements, the basis of preparation and the component items . More specifically, with respect 
to 2016 this information regards the effect caused by transition to IFRSs on the balance sheet, the income statement 
and the cash flows presented . An analysis in this respect is reported in Annex 1 .

The IAS/IFRS standards (including SIC and IFRIC interpretations) becoming effective as at December 31st 2017 and 
adopted by the European Commission at that date were used in preparing the financial statements and a list of such 
is provided in these financial statements .

The following table sets out the new international accounting standards or the amendments to accounting standards 
already effective together with the relative adoption regulations issued by the European Commission, which became 
effective in 2017 .

International accounting standards adopted as at December 31st 2017 and effective from 2017

Standard name Effective date Adoption regulation

Amendments to IAS 12 Income Taxes
January 1st 2017 Years beginning on or after 

January 1st 2017
1989/2017

Amendments to IAS 7 Statement of 
Cash Flows

January 1st 2017 Years beginning on or after 
January 1st 2017

1990/2017

The accounting standards applicable mandatorily for the first time from 2017 consist of a number of limited 
amendments to standards that are already effective, and were adopted by the European Commission in 2017 (3) . 
These standards are not, however, particularly significant for Equita Group S .p .A . .

The following table sets out new international reporting standards or amendments to accounting standards that are 
already effective together with the relative adoption regulation issued by the European Commission, which must be 
applied from January 1st 2018 - in the case of financial years coinciding with calendar years – or from the later starting 
date in other cases .

International accounting standards adopted as at December 31st 2017 with application 
subsequent to December 31st 2017

Standard name Effective date Adoption regulation

IFRS 15 Revenue from Contracts with 
Customers

January 1st 2018 Years beginning on or after 
January 1st 2018

1905/2016

IFRS 9 Financial Instruments
January 1st 2018 Years beginning on or after 

January 1st 2018
2067/2016

IFRS 16 Leases
January 1st 2019 Years beginning on or after 

January 1st 2019
1986/2017

Amendments to IFRS 15 Revenue from 
Contracts with Customers

January 1st 2018 Years beginning on or after 
January 1st 2018

1987/2017

Amendments to IFRS 4 Insurance  
Contracts

January 1st 2018 Years beginning on or after 
January 1st 2018

1988/2017

(3)  More specifically Regulation 1989/2017 provides a number of clarifications concerning the accounting treatment of deferred tax assets arising 
from debt instruments measured at fair value, while Regulation 1990/2017 introduces a series of changes to improve disclosures on liabilities 
arising from financing activities provided to users of the financial statements .
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The new accounting standards adopted by the European Commission in 2016 and 2017 are not applicable to the 
contents of the financial statements of Equita Group S .p .A . .

Section 2 – Basis of preparation
In accordance with article 5, paragraph 2 of Legislative Decree no . 38/2005 these financial statements have been 
prepared in euros as the money of account . The financial statements consist of the balance sheet, the income 
statement, the statement of comprehensive income, the statement of changes in shareholders’ equity, the statement 
of cash flows and the notes to the financial statements . They are also accompanied by a directors’ report on the 
Company’s operations, its results and its balance sheet and financial position .

These separate financial statements have been prepared with clarity and give a true and fair view of the Company’s 
financial position, the results of its operations and its cash flows and are based on the application of the following  
general principles of preparation contained in the IASB Framework as well as in IAS 1:

 • Going concern - Assets, liabilities and “off balance sheet” transactions are measured on a going concern basis 
because the Company is expected to continue to operate in the future, based on all the available information and 
taking as a reference, in accordance with IAS 1 “Presentation of Financial Statements”, a future period of at least 
but not limited to 12 months from the balance sheet date .

 • In preparing the separate financial statements management has assessed the Company’s ability to continue as a 
going concern, arriving at the conclusion that this assumption is reasonable as there is no reasonable doubt in this 
respect .

 • Accrual basis of accounting - Income and expense are recognized when they occur, regardless of when the 
corresponding balances are settled, and in accordance with the matching principle .

 • Consistency of presentation - The presentation and classification of items are kept constant over time to 
ensure comparability of information, unless changes are required by an IFRS or an interpretation or if it makes 
the representation of the amounts more appropriate in terms of relevance and reliability . If a presentation or 
classification policy is changed, the new one is applied retrospectively if possible; in this case the nature and the 
reason for the change as well as the items concerned are stated . The formats prescribed by the Bank of Italy for 
the financial statements of SIMs have been used in the presentation and classification of items .

 • Materiality and aggregation - All significant aggregations of items with a similar nature or function are reported 
separately . Items having a different nature or function are presented distinctly .

 • Offsetting - Assets and liabilities, and income and expenses are not offset with each other unless required or 
permitted by an IFRS or interpretation or by the formats prescribed by the Bank of Italy for the financial statements 
of SIMs .

 • Comparative information - Comparative information for the previous year is reported for all the figures contained 
in the financial statements unless otherwise prescribed or permitted by an IFRS or interpretation . This also relates 
to information of a narrative or descriptive nature or comments when useful to an understanding of the figures .

 • Consistency in the application of accounting standards - The means by which items are recognized are kept 
constant over time in order to ensure the comparability of financial statements unless changes are required by an 
IFRS or an interpretation or if it makes the representation of the amounts more appropriate in terms of relevance 
and reliability . If there is a change in principle, the new principle is adopted retrospectively if possible; in this case the 
nature and the reason for the change as well as the items concerned are stated .

 • Use of estimates and assumptions - In the preparation of the financial statements accounting estimates 
and assumptions are used that are based on complex and/or objective judgements, on past experience and on 
assumptions that are considered reasonable and realistic on the basis of the information known when the estimates 
are made . The use of these estimates affects the carrying amount of assets and liabilities and disclosures about 
contingent assets and liabilities at the balance sheet date, as well as the amounts of income and expense for the 
reporting period . Actual results may differ from the estimates owing to the uncertainty that characterizes the 
assumptions and the conditions on which the estimates are based .
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The main cases for which management is mostly required to make subjective assessments are as follows:

 • the quantification of impairment losses on loans and receivables and in general on other financial assets;

 • the quantification of personnel allowances and other allowances;

 • estimates and assumptions regarding the recoverability of deferred tax assets .

Section 3 – Subsequent events
No corporate events of importance occurred during the first few months of 2018 nor anomalous or unusual events 
or in any case events that may require to be taken into consideration in the preparation of these financial statements .

In accordance with the requirements of IAS 10 it is hereby stated that the Board of Directors authorized the publication 
of these financial statements on March 14th 2018 .

Section 4 – Other matters
New international accounting standards and amendments to accounting standards already effective were taken into 
consideration in the preparation of these financial statements .

With specific regard to paragraph 125 of IAS 1 reference should be made to the section “Risks connected with the 
business” . 

The following table sets out the new international accounting standards and amendments to accounting standards 
already effective together with the relative adoption regulation issued by the European Commission, which must be 
applied from January 1st 2017 - in the case of financial years coinciding with calendar years – or from the later starting 
date in other cases .

New standards issued by the IASB and adopted by the EU which are mandatorily applicable for 
financial statements beginning on January 1st 2017 

Standard name Date of adoption EU regulation and issue date

Defined Benefit Plans: Employee Contributions 
(Amendments to IAS 19)

December 17th 2014
(EU) 2015/29

January 9th 2015

Annual Improvements to International Financial Re-
porting Standards (2010-2012 cycle)

December 17th 2014
(EU) 2015/28

January 9th 2015

Agriculture: Bearer Plants (Amendments to IAS 16 
and IAS 41)

November 23rd 2015
(EU) 2015/2113

November 24th 2015

Accounting for Acquisitions of Interests in Joint Ope-
rations (Amendments to IFRS 11)

November 24th 2015
(EU) 2015/2173

November 25th 2015

Clarification of Acceptable Methods of Depreciation 
and Amortisation (Amendments to IAS 16  

and  IAS 38)
December 2nd 2015

(EU) 2015/2231
December 3rd 2015

Annual Improvements to International Financial Re-
porting Standards (2012-2014 cycle)

December 15th 2015
(EU) 2015/2343

December 16th 2015

Disclosure Initiative (amendments to IAS 1) December 18th 2015
(EU) 2015/2406

December 19th 2015

Equity Method in Separate Financial Statements 
(amendments to IAS 27)

December 18th 2015
(EU) 2015/2441

December 23rd 2015

Investment Entities: Applying the Consolidation 
Exception (Amendments to IFRS 10, IFRS 12  

and IAS 28)
December 22nd 2016

(EU) 2016/1703
September 23rd 2016
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Standards adopted by the EU as at October 31st 2017

Standard name Effective date Adoption date
EU regulation and 

issue date

IFRS 15 – Revenue from Contracts 
with Customers

January 1st 2018 September 23rd 2016
(EU) 2016/1905

October 29th 2016

A.2 Part relating to financial statement items
Set out below are the accounting principles and policies adopting in preparing the separate financial statements 
for the year ended December 31st 2017 . More specifically, information is provided on the policies used in the initial 
recognition, subsequent recognition, classification, measurement and derecognition of assets and liabilities and the 
recognition of income and expense .

Equity Investments

Recognition, classification and measurement 
This item consists of the Company’s equity interests in jointly controlled entities and associates . Entities are considered 
to be jointly controlled (joint ventures) when on a contractual basis control is shared between the Company and one 
or more other parties or when decisions about the relevant activities require the unanimous consent of the parties 
sharing control . Entities are considered to be those over which the investor has significant influence (associates) if the 
Company holds 20% or more of the voting power (including “potential” voting power)  or – albeit with less than 
20% of the voting power – if it has the power to participate in financial and operational policy-making processes by 
virtue of specific legal means such as participation in shareholders’ agreements . The Company is not considered to 
exert a significant influence in interests of more than 20% if it only holds asset rights on a portion of the results of 
those investments, if it has no access to operational policies and if its governance rights are limited to protecting its 
asset interests . If there is evidence of the impairment of an investment its recoverable amount is estimated, taking into 
account the present value of the future cash flows it will be able to generate including the final disposal value of the 
investment . If  the carrying amount of the investment exceeds its recoverable amount, the difference is recognized in 
profit or loss . If the reason for the impairment no longer holds as the result of an event occurring after the recognition 
of the impairment loss this loss is reversed and the effect of the reversal is recognized in profit or loss .

Derecognition
Investments in an entity are derecognized when the Company no longer has contractual rights to the entity’s cash 
flows or when the investment is sold, effectively transferring the risks and rewards of the investment to the buyer .

Loans and Receivables

Recognition, classification and measurement 
This item consists of loans and receivables due from customers, banks and financial entities . More specifically, the item 
includes all the non-derivative assets not listed on an active market that are not classified as “financial assets held for 
trading”, including trade receivables and deposits with banks . In addition this item includes repurchase agreements 
(“repos”) .

Swaps and repurchase agreements with a forward obligation to repurchase or resell are recognized in the financial 
statements as lending transactions . More specifically repurchase agreements are recognized as liabilities for the amount 
received on sale while reverse repurchase agreements are recognized as receivables for the amount paid on purchase .
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Measurement
An assessment of loans and receivables is performed at each balance sheet date designed to determine whether there 
is any objective evidence which indicates that an asset may be impaired as the result of events occurring after initial 
recognition .

Any impairment loss recognized against the original carrying amount of loans is reversed in subsequent years to the 
extent that the reasons that led to the recognition of the loss no longer hold, provided that this valuation can be 
objectively linked to an event occurring after the recognition of the loss . 

Derecognition
Loans and receivables are derecognized when the Company no longer has contractual rights to the cash flows deriving 
from these loans and receivables or when the loans and receivables are sold, effectively transferring the risks and 
rewards of the assets to the buyer .

Recognition of income and expense
Income and expense are recognized in the appropriate line items of the income statement on the basis of the following:

interest income is recognized in the line item “interest and similar income”;

impairment losses and reversals of impairment losses are recognized in the line item “Net losses/recoveries from 
impairment of: a) other financial transactions” .

Property and Equipment

Recognition
Property, plant and equipment is initially recognized at cost which in addition to the purchase price includes any 
accessory costs directly attributable to the purchase and incurred for the asset to be capable of operating as intended .

Classification
Property, plant and equipment includes technical equipment, furniture and fittings and equipment of any other kind . 
Property, plant and equipment represents tangible items that are held for use in the production or supply of goods and 
services or for administrative purposes and which are expected to be used during more than one period .

Measurement
Property, plant and equipment is measured at cost less any accumulated depreciation and any accumulated impairment 
losses .

At the end of each reporting period, if there is any indication that an asset may be impaired its carrying amount 
is compared with its recoverable amount, which is the higher of its fair value less costs to sell and its value in use, 
understood as the present value of the future cash flows expected to be derived from the asset . Any changes are 
recognized in profit or loss .

If the reasons that led to the recognition of an impairment loss no longer hold the impairment loss is reversed . The 
resulting carrying amount of the asset does not exceed that which would have been determined net of depreciation 
had no impairment loss been recognized for the asset in prior years .
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Derecognition
An item of property and equipment is derecognized on disposal or when the asset is permanently withdrawn from use 
and no future economic benefits are expected from its disposal .

Recognition of income and expense
Extraordinary maintenance expenses that lead to an increase in future economic benefits are attributed to the carrying 
amount of  the asset concerned, whereas ordinary maintenance expenses are recognized in profit or loss .

Depreciation is calculated using criteria based on the passage of time, and together with any impairment losses or 
reversals of impairment losses is recognized in the line item “Net losses (recoveries) on impairment of tangible assets” .

Intangible assets

Recognition and classification
IAS 38 defines an intangible asset as an identifiable non-monetary asset without physical substance . The characteristics 
required to satisfy the definition of an intangible asset are that it should be a resource:

 • that is identifiable;

 • that it is controlled by an entity;

 • from which future economic benefits are expected to flow .

In the absence of these characteristics expenses incurred to acquire or generate the asset are fully recognized  as a cost 
in profit or loss in the year in which they are incurred .

An intangible asset is recognized as such if it is identifiable and arises from contractual or other legal rights . It is 
measured at cost, adjusted for any accessory costs only if it is probable that the future economic benefits attributable 
to the asset will flow to the entity and the cost of the asset can be measured reliably .

Measurement and derecognition
At the end of each reporting period, if there is any indication that an asset may be impaired an estimate is made of 
its recoverable amount . The amount of any impairment loss, recognized in profit or loss, is equal to the difference 
between the asset’s carrying amount and its recoverable amount .

An intangible asset is derecognized on disposal or if future economic benefits are no longer expected .

Recognition of income and expense
Intangible assets are amortized on a straight line basis over their useful lives . Intangible assets with indefinite useful 
lives are not amortized and an impairment test is carried out on a regular basis to ensure that no impairment losses 
need be recognized with respect to an asset’s carrying amount . Leasehold improvement costs incurred by the Company 
are amortized over a period not exceeding the term of the lease agreement .
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Tax assets and liabilities
The Company recognizes the effects of current and deferred taxation in compliance with national fiscal legislation 
and on an accruals basis, consistent with the means of recognizing the income and expense that have generated such 
taxes and applying the tax rates that are currently applicable .

Income taxes are always recognized in profit or loss except for those relating to items directly debited or credited to 
equity .

The accrual for income taxes is calculated on the basis of a prudent estimate of the current tax charge and deferred tax 
income and expense . More specifically, deferred tax assets and liabilities are determined on the basis of the temporary 
differences – with no time limits – between the carrying amount of an asset or liability calculated in accordance with 
civil law criteria and the corresponding tax bases .

In the balance sheet current tax receivables and payables are recognized under “Current tax assets” and “Current 
tax liabilities” in the case in which the offsetting between receivables and payables leads to a net receivable or a net 
payable respectively .

Deferred tax assets are recognized to the extent that it is probable that they will be recovered, with recovery assessed 
on the basis of the Company’s ability to generate taxable income on a continuous basis .

Deferred tax liabilities are always recognized with the sole exception of increases in the value of assets which are in 
tax suspension and represented by untaxed reserves, as the amount of the available reserves already taxed allows the 
reasonable conclusion to be drawn that no transactions will be carried out  on the Company’s initiative that would 
lead to the taxation of these reserves .

Deferred tax assets and liabilities are recognized gross and are not offset, with the former being classified as “Tax 
assets” and the latter as “Tax liabilities” .

Deferred tax assets and liabilities are systematically assessed to take account of any changes that may have occurred 
in legislation or in tax rates and of any of the Company’s various subjective situations .

The tax liability is adjusted as necessary to account for any costs that may arise from assessments received from the 
tax authorities or disputes in course with these authorities .

Allowances for risks and charges
In accordance with IAS 37 this item contains recognized liabilities of uncertain timing or amount when the following 
conditions occur: a) the Company has a present obligation as a result of a past event; b) it is probable that an outflow 
of resources embodying economic benefits will be required to settle the obligation; and c) a reliable estimate can be 
made of the amount of the obligation .

Where the effect of the time value of money is material the amount of on allowance is the present value of the 
expenditures expected to be required to settle the obligation .

Allowance are no longer recognized in the case of utilization or if the conditions for keeping them in the balance sheet 
no longer hold .

Accruals to allowances and any reversals of accruals are recognized in the line item “Net charges for allowances” .

Payables
This item consists of payables to banks, financial entities and customers; it also includes repurchase agreements with 
a forward obligation or option to resell .

Items are initially recognized at the fair value of the liability which is usually the contractual value .

Payables are derecognized when the related contractual rights have expired or been extinguished .
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Transactions in foreign currency
Transactions  in foreign currency are initially recognized in the money of account by applying the exchange rate at the 
date of the transaction to the amount in currency .

At each balance sheet date items in foreign currency are measured as follows: (i) monetary items are translated at the 
closing rate; (ii) non-monetary items that are measured in terms of historical cost are translated at the exchange rate at 
the date of the transaction; (iii) non-monetary items that are measured at fair value are translated at the closing rate .

Exchange differences arising from the settlement of monetary items or on translating monetary items at rates different 
from those at which they were translated on initial recognition or in previous financial statements are recognized in 
profit or loss in the period in which they arise .

When a gain or loss on a non-monetary item is recognized directly in equity any exchange component of that gain or 
loss is recognized directly in equity . Conversely, when a gain or loss on a non-monetary item is recognized in profit or 
loss any exchange component of that gain or loss is recognized in profit or loss .

Treasury shares
Treasury shares are deducted from equity . Any gains or losses on the sale of treasury shares are also recognized in 
equity .

Revenue
Revenue is recognized when received or when the future benefits can be measured reliably .

Related parties
On the basis of IAS 24, related parties are:

a) parties that are directly or indirectly controlled by the Company and the relative associates and parents;
b) associates, joint ventures and the companies controlled by such;
c) key management personnel, meaning those persons having authority and responsibility for planning, directing 

and controlling the activities of the parent company, directly or indirectly, including directors and members of the 
Statutory Board of Auditors;

d) entities controlled, jointly controlled or significantly influenced by any person referred to in c);
e) close members of the family of any person referred to in c), meaning family members who may be expected to 

influence, or be influenced by, that person in their dealings with the Company (these may include that person’s 
spouse or domestic partner, children, children of that person’s spouse or domestic partner and dependants of that 
person’s spouse or domestic partner) as well as the entities controlled, jointly controlled or significantly influenced 
by any of those persons;

f) post-employment benefit plans for the benefit of the parent company’s employees or any other entity related to 
such;

g) In addition, transactions with corporate vehicles which may not necessarily be directly linked to related parties but 
whose benefits are attributable to related parties are also considered to be related party transactions .

A.3  Disclosure on reclassifications of financial assets between 
categories

In accordance with the requirements of paragraph 12A of IFRS 7 it is hereby stated that there have been no 
reclassifications of financial assets from one category to another during the year .
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A.4 Fair value disclosures
The disclosures required by paragraphs 91 and 92 of IFRS 13 are provided in the following .

Qualitative information

A.4.1 Fair value levels 2 and 3: valuation techniques and  inputs used
Market quotations are used for the determination of the fair value of listed financial instruments . In the absence of 
an active market, estimation methods and valuation models are used; these take into consideration all the risk factors 
related to the instruments and are based on information obtainable from the market, such as: valuation methods of 
listed instruments that have the same characteristics, discounted cash flow calculations, option-pricing models and 
prices in recent comparable transactions . Equity securities and the related derivative instruments for which it is not 
possible to determine fair value in a reliable manner in accordance with the above guidelines are measured at cost .

A.4.2 Valuation processes and sensitivity
Estimation method and valuation models used when there is no active market assume relevance in the case of a 
significant level of assets or liabilities . If the assets or liabilities subject to estimation have only marginal relevance they 
are measured at cost .

A.4.3 Fair value hierarchy
In accordance with paragraph 95 of IFRS 13 the valuation techniques used to determine the fair value of financial 
assets and liabilities are categorized into three levels . Level 1 inputs are quoted prices (unadjusted) in active markets 
for identical assets and liabilities that the Company can access at the valuation date . Level 2 inputs are inputs other 
than quoted prices included in level 1 that are observable for the asset or liability, directly or indirectly . Level 3 inputs 
are unobservable inputs for the asset or liability .

A.4.4 Other information
As there are no financial assets or liabilities measured at fair value having the nature of those described in paragraphs 
51, 93(i) and 96 of IFRS 13, meaning assets/liabilities for which there is a difference between fair value at initial 
recognition (transaction price) and the figure determined at that date by using level 2 or 3 valuation techniques for 
fair value, no disclosures of a quantitative nature are provided .
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Disclosures of a quantitative nature

A.4.5 - Fair value hierarchy

A.4.5.1 -  Assets and liabilities that are measured at fair value on a recurring 
basis: analysis by fair value level

The Company has no assets or liabilities measured at fair value .

A.4.5.4 -  Assets and liabilities that are not measured at fair value or are 
measured at fair value on a non-recurring basis: analysis by fair 
value level

Assets/liabilities not  
measured at fair value or 
measured at fair value on a 
non-recurring basis

2017 2016

CA L1 L2 L3 CA L1 L2 L3

1 .  Held-to-maturity investments 

2 . Loans and receivables 17,558,498 17,558,498 277,978 277,978

3 .  Tangible assets held for invest-
ment purposes

4 .  Non-current assets held for 
sale

Total 17,558,498 17,558,498 277,978 277,978

1 . Payables 5,000,000 5,000,000

2 . Outstanding securities

3 .  Liabilities associated with 
assets held for sale

        

Total 5,000,000   5,000,000

Key:

CA = Carrying amount

L1 = Level 1; L2 = Level 2; L3 = Level  3

A.5 - Disclosure on “day one profit/loss”
Day one profit/loss, governed by paragraph 28 of IFRS 7 and paragraph AG 76 of IAS 39, arises from the difference on 
initial recognition between the transaction price of a financial instrument and its fair value . This difference generally 
occurs for financial instruments that do not have an active market and is recognized in profit or loss over the useful 
life of the instrument .

The Company does not have operations that are liable to generate significant components of income that have the 
nature of day one profit/loss .
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Part B – Information on the balance sheet

Assets

Section 6 – Loans and receivables – Line item 60

6.1 Loans and receivables due from banks

Composition

2017 2016

Fair value Fair value

Carrying 
amount

L1 L2 L3
Carrying 
amount

L1 L2 L3

1 . Loans  17,558,498  17,558,498  277,978 277,978

1 .1 Deposit and current ac-
counts

17,558,498 17,558,498  277,978 277,978

1 .2 Receivables for services

– of which order execution

– of which management

– of which consultancy 

– of which other services

1 .3 Repos

–  of which on government 
bonds

–  of which on other debt 
securities

–  of which on equity  
securities 

1 .4 Other loans

2 . Debt securities

2 .1 Structured securities

2 .2 Other debt securities         

 Total 17,558,498 17,558,498 277,978 277,978

Key:

L1 = Level 1; L2 = Level 2; L3 = Level 3



EQUITA GROUP - FINANCIAL STATEMENTS 2017 33

Section 9 – Equity investments– Line item 90

9.1 Equity investments: information on participation relationships

Company name Registered office
Operating 

office
Quota di  

partecipazione
Voting power 

%
Carrying 
amount

Fair value

Fully controlled 
company

Equita SIM S .p .A .
Via Turati 9 

Milano
Via Turati 9 Milano 100%  45,797,885  59,648,592 

Jointly controlled 
company

Equita PEP Holding S .r .l .
Via Turati 9 

Milano
Via Turati 9 Milano 50% 1,350,000 1,350,000 

9.2 Annual changes in equity investments

Opening balance 30,280,862 

B . Increases  

B .1 Purchases  1,350,000 

B .2 Reversals of  
impairment losses

 

B .3 Revaluations  

B .4 Other changes  15,675,446 

C . Decreases  

C .1 Sales  

C .2 Value adjustments  

C .3 Other changes (158,423)

D . Closing balance  47,147,885 

The other changes relate to the investment in Equita Sim S .p .A . acquired following the merger of Manco S .p .A . .

Section 12 – Tax assets and tax liabilities – Line item 120

12.1 Composition of line item 120 “Current and deferred tax assets” 

 2017 2016

A . Current 3,157,660 509

1 . Payments on account 275,855

2 . Tax provision (22,236)

3 . Tax credits and withholding taxes 2,904,041

B . Deferred 3,752

 Total 3,161,412 509

The sub-item “Tax credits and withholding taxes” refers to the following: a receivable for IRAP regional production tax 
recognized following the conversion of the ACE excess of the previous year; an IRAP receivable due to the fact that 
the Company has no employees; a receivable for IRES corporate income tax following the adoption of the national tax 
consolidation scheme; and an advance for current taxes recognized following the franking of the values of trademarks 
and goodwill .

“Deferred tax assets” refer to the tax calculated on the temporary differences arising following the deferral of the 
deductibility of expenses for tax purposes with respect to the year they are recognized for accounting purposes .
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The Company has no deferred tax assets relating to Law no . 214/2011 .

12.3  Changes in deferred tax assets (with counter-entry to profit or loss)

  2017 2016

1. Opening balance

2. Increases

2 .1 Deferred tax assets recognized in the year:

a) relating to prior years

b) due to a change in accounting policy

c) reinstatements

d) other 3,752 509

2 .2 New taxes or increases in tax rates

2 .3 Other increases

3. Decreases

3 .1 Deferred tax assets derecognized during the year:

a) reversals

b) write-downs for non-recoverability

c) due to a change in accounting policy

d) other

3 .2 Reductions in tax rates

3 .3 Other decreases

a) conversion to tax credits pursuant to Law no . 214/2011

b) other

4. Closing balance 3,752 509

12.2 Composition of line item 70 “Current and deferred tax liabilities” 

 2017 2016

Current – 159,817 

Tax credits and withholding taxes  – 159,817

Deferred –

Total – 159,817
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Section 14 – Other assets – Line item 140

14.1 Composition of line item 140 “Other assets” 

The line item other assets consists of prepayments of €47,856 relating to nomad and specialist services .

Liabilities and shareholders’ equity

Section 1 – Payables– Line item 10

2017 2016

  
Due to 
banks

Due to 
financial 
entities

Due to  
customers

Due to 
banks

Due to 
financial 
entities

Due to  
customers

1 . Borrowings    5,000,000

1 .1 Repos  

– of which government bonds  

– of which other debt securities  

– of which equity securities  

1 .2 Loans    5,000,000 

2. Other payables 0   –    

 Total 0  –  5,000,000  – 

Fair value - level 1  

Fair value - level 2  

 Fair value - level 3 0  –  5,000,000  – 

 Total fair value 0 5,000,000

The outstanding loan at December 31st 2016 was early-extinguished in December 2017 .
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Section 9 – Other liabilities – Line item 90

9.1 Composition of line item 90 “Other liabilities”

  2017 2016

1 . Other liabilities:

– due to suppliers and other payables 530,532 375,000

– due to subsidiary for national tax consolidation 931,690 –

– due to state agencies for social security and accident insurance 
contributions for collaborators

11,596 –

– invoices issued relating to future periods 14,000 33,624

– due to the tax authorities for various taxes 28,263 49,968

 Total 1,516,082 458,592

The item “due to suppliers and other payables” consists of accruals for invoices to be received and liabilities for 
invoices already received but not yet settled at the balance sheet date . 

The item “due to state agencies for social security and accidence insurance contributions” refers to amounts due to 
the agencies INPS and INAIL on fixed and variable remuneration paid/to be paid to collaborators .

Section 12 – Shareholders’ equity – Line items 120, 130, 140, 150, 160 and 
170

12.1 Composition of line item 120 “Share capital” 

Type Amount

1 . Share capital

1 .1 Ordinary shares 11,376,345

Share capital consists of 50 million ordinary shares without nominal value . 

12.2 Composition of line item 130 “Treasury shares” 

Type Amount

1 . Share capital

1 .1 Ordinary shares 11,376,345

Type Amount

2 . Share capital (4,748,025)

During the year the Company acquired treasury shares in the amount of €4,329,000 by way of the merger with 
Manco S .p .A . and in the amount of €3,860,025 from selling shareholders, and sold treasury shares in the amount of 
€3,441,000 as part of the IPO .
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12.4 Composition of line item 150 “Share premium reserve” 

Type Amount

3 . Share premium reserve 18,198,319

The share premium reserve arose as part of the IPO . 

12,5 “Other information” 

 
Legal 

reserve 
Retained 
earnings

Reserve for treasury 
shares

Other reserves
Valua-
tion 

reserves
Total

 
Extraor-

dinary 
reserve 

Merger 
surplus

Extraor-
dinary 

reserve 

IAS/FTA 
reserves

Merger 
surplus          

Opening balance  – (82,990)  –  –  –  – (82,990)

Increases

B1 .  Allocation of 
profit

 287,274  5,477,429  –  –  –  –  –  5,764,703 

B2 . Other changes  –  –  –  –  35,412,184  –  –  35,412,184 

Decreases

C1 . Utilizations  –  –  –  –  –  –  –  –  – 

–  loss absorption  –  –  –  –  –  –  –  –  – 

– distribution  – (2,380,625)  –  –  –  –  –  – (2,380,625)

–  transfer to 
capital

 –  –  –  –  –  –  –  –  – 

C2 . Other changes  –  – (873,988) (161,013) (560,808)  – (1,595,808)

Closing balance  287,274  3,013,814 – 34,538,196 (161,013) (560,808) – 37,117,465
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Analysis of the composition of shareholders’ equity with reference to availability and 
possibilities for use pursuant to article 2427, paragraph 1, 7-bis of the Italian Civil Code

 Amount
Possibilities 

for use 
Available 

portion 

Summary of uses in the 
past three years

to absorb 
losses

for other 
purposes

Share capital  11,376,345 

Share premium reserve  18,198,319 A .B .C

Revenue reserves: 3,301,088 

Legal reserve 287,274 A . B 

Retained earnings 3,013,814 A .B .C

Merger surplus

Extraordinary reserve

Capital reserves:  33,816,377 

Merger surplus (560,807) 

Extraordinary reserve  34,377,184 A .B .C

Reserve for treasury shares: (4,748,025) 

Total 61,944,104     

Non-distributable portion

Remainder - distributable portion 48,292,489     

As discussed in the report on operations the Board of Directors makes the proposal to shareholders to allocate 
the whole of the profit for the year to shareholders by way of a dividend, to be assigned on the basis of the rules 
established in the Company’s bylaws, and also to pay a dividend out of the distributable reserves, with the total 
dividend to be put into payment from the day following that scheduled for the shareholders’ meeting dealing with 
these matters .
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Parte C – Information on the income statement

Section 5 – Commissions – Line items 50 and 60

5.2 Composition of line item 60 “Commission expense” 

  2017 2016

1 . Proprietary trading

2 . Execution of orders on behalf of customers

3 . Placement and distribution  –  – 

– of securities  –  – 

– of third party services:  –  – 

  - portfolio management  –  – 

  - other  –  – 

4 . Portfolio management  –  – 

– proprietary  –  – 

– delegated by third parties  –  – 

5 . Order collection  –  – 

6 . Investment advice  –  – 

7 . Custody and administration  –  – 

8 . Other services 1,540 

 Total 1,540
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Section 6 – Interest– Line items 70 and 80

6.1 Composition of line item 70 “Interest and similar income” 

Line item/technical form
Debt  

securities
Repos

Other 
tran-

sactions 

Total 
2017

Total 
2016

1 . Financial assets held for trading 

2 . Financial assets at fair value

3 . Available-for-sale financial assets

4 . Held-to-maturity financial assets

5 . Loans and receivables 450 450

5 .1 Due from banks 450 450

5 .2 Due from financial entities

5 .3 Due from customers

6 . Other assets

7 . Hedging derivatives

Total 0 450 450 0

6.2 Composition of line item 80 “Interest and similar expense” 

Line item/technical form
Debt  

securities
Repos Securities Other

Total 
2017

Total 
2016

1 . Due to banks 143,669 143,669 130,906

2 . Due to financial entities

3 . Due to customers

4 . Outstanding securities

5 . Financial liabilities held for 
trading

6 . Financial liabilities at fair value

7 . Other liabilities

8 . Hedging derivatives

Total 143,669 143,669 130,906
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Section 7 – Dividends and similar income– Line item 90

7.1 Composition of line item 90 “Dividends and similar income” 

2017 2016

  Dividends
Income 

from units 
in UCIs 

Dividends
Income 

from units 
in UCIs

1 . Financial assets held for trading

2 . Available-for-sale financial assets

3 . Financial assets at fair value

4  . Equity investments 5,230,760 6,137,770

 Total 5,230,760  6,137,770  

This item consists of dividends distributed by the subsidiary Equita SIM S .p .A . .

Section 9 – Administrative expenses – Line item 110

9.1 Composition of line item 110.a “Personnel expenses” 

  2017 2016

1 . Employees

a) salaries and wages

b) social charges

c) employees’ leaving entitlement

d) pension expense

e) accrual to the employees’ leaving entitlement

f) accrual to the retirement fund and other obligations

   – defined contribution

   – defined benefit

g) payments to external supplementary pension funds:

   – defined contribution

   – defined benefit

h) other expenses

2 . Other personnel in service

3 . Directors and statutory auditors 294,532

4 . Retired personnel – 

5 . Expense reimbursements for employees seconded to other companies

6 . Expense reimbursements for employees seconded within the Company  

 Total  294,532



42 EQUITA GROUP - FINANCIAL STATEMENTS 2017

9.2 Average number of employees by category 

The Company has no employees .

9.3 Composition of line item 110.b “Other administrative expenses” 

  2017 2016

1 . Other administrative expenses

a) expenses for technology and systems 22,936

b) professional consultancy  268,833 62,845

c) miscellaneous expenses 537,942

 d) auditors’ fees 29,524 17,080

 Total 859,235  79,925

Section 14 – Other operating income and expense – Line item 160

14.1 Composition of line item 160 “Other operating income and expense” 

2017 2016

1 . Other operating income

a) prior year income

b) miscellaneous income  18,097

Total income 18,097

2 . Other operating expense

a) prior year expense

b) miscellaneous expense 1,338

 Total expense 1,338

 Total, net 18,097 1,338
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Section 17 -  Income tax for the year on ordinary operations – Line item 190

17.1  Composition of line item 190 “Income tax for the year on ordinary 
operations“

  2017 2016

1 . Current taxes 582,882 159,817

2 . Changes in prior years’ current taxes

3 . Reduction of current taxes for the year (1,084,121)

3 .bis Reduction of current taxes for the year for tax credits pursuant to 
Law no . 214/2011

4 . Change in deferred tax assets (3,752)

5 . Change in deferred tax liabilities

 Taxes relating to the year (504,991) 159,817

17.2  Reconciliation between theoretical tax charge and actual tax charge

Thousands of 
euros

Tax rate %

Gross profit for the year 3,950

Theoretical tax charge 1,306 33 .07%

Tax effect of costs non-deductible either wholly or in part (1,439) -36 .44%

Tax effect of ACE subsidy (4) -0 .1%

Actual tax charge (368) -9 .31%

Imposte effettive (505) -12 .77%
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Part D – Other information 

Section 1 – Specific references to the activities performed

The Company’s activity is principally the direction and coordination of its subsidiaries . 

Further details can be found in the report on operations .

Section 2 – Information on risks and relative hedging policies

The Company’s receivables mainly consist of liquidity held in current accounts at primary banks and accordingly are 
not exposed to any significant financial risks .

Financial risks mean the risks to which the investments the Company makes using liquidity not needed for ordinary 
operations on a constant basis are exposed .

2.2 Operating risks

The Company’s main activity is the coordination and operational management of equity investments and accordingly 
its exposure to operating risks is not significant . 

Section 3 – Information on equity

3.1 The entity’s equity

3.1.1 Disclosures of a qualitative nature

Equity consists mainly of share capital – fully subscribed and paid-in – and capital reserves and the share premium 
reserve .

In addition to retained earnings revenue reserves consist of the legal reserve, the bylaws reserve and the Company’s 
share of the merger surplus .
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3.1.2 Disclosures of a quantitative nature

3.1.2.1 The entity’s equity: composition

2017 2016

1 . Share capital  11,376,345  19,240,000 

2 . Share premium reserve  18,198,319

3 . Other reserves  37,117,465 (222,186)

– revenue reserves 3,301,088 (63,763)

a) legal 287,274

b) bylaws – –

c) treasury shares – –

d) other 3,013,814 –

– other 33,816,377 (158,423)

4 . (Treasury shares) (4,748,025)

5 . Valuation reserves – –

– Financial assets held for sale – –

– Property, plant and equipment – –

– Intangible assets – –

– Foreign investment hedges – –

– Cash flow hedges – –

– Foreign exchange differences – –

– Non-current assets held for sale – –

– Special revaluation laws – –

– Actuarial gains/losses on defined benefit pension plans – –

– Portion of valuation reserves relative to investments at equity – –

6 . Equity instruments – –

7 . Profit (loss) for the year 4,455,544 5,764,703

Total  66,399,647 24,782,517

3.2 Equity funding and supervisory ratios
By virtue of its nature Equita Group is not subject to the application of legislation on prudent requirements for credit 
entities and investment companies on an individual basis; conversely, being the parent of one of such entities it is 
required to comply with this legislation on a consolidated basis . 
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Section 4 – Analytical schedule of comprehensive income

Gross Income tax Net

10 . Profit (loss) for the year 4,455,544

Items that will not be reclassified to profit or loss

20 . Property, plant and equipment

30 . Intangible assets

40 . Defined benefit plans

50 . Non-current assets held for sale

60 . Portion of valuation reserves relative to investments at 
equity

Items that may be reclassified to profit or loss

70 . Foreign investment hedges:

a) fair value changes

b) reclassification to profit or loss

c) other changes

80 . Foreign exchange differences:

a) fair value changes

b) reclassification to profit or loss

c) other changes

90 . Cash flow hedges:

a) fair value changes

b) reclassification to profit or loss

c) other changes

100 . Available-for-sale financial assets:

a) fair value changes

b) reclassification to profit or loss

– impairment adjustments

– profit/loss on disposal

c) other changes

110 . Non-current assets held for sale:

a) fair value changes

b) reclassification to profit or loss

c) other changes

120 . Portion of valuation reserves relative to investments at 
equity:

a) fair value changes

b) reclassification to profit or loss

– impairment adjustments

– profit/loss on disposal

c) other changes

130. Total other comprehensive income

140. Total comprehensive income (Line items 10+130) 4,455,544
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Section 5 – Related party transactions

5 .1 Information on key management personnel 330,000 

5 .2 Loans and guarantees granted in favor of directors and statutory auditors –

5 .3 Information on related party transactions  8,333 

Section 6 – Information on structured entities
There is no information to report in this respect . 

Section 7 – Other disclosures

Disclosure of audit fees and fees for services other than audit

As required by article 149-duodecies of the Issuers’ Regulation adopted by Consob by way of Resolution no . 
11971/1999 the following table sets out the fees relating to the year for services provided to the Company by the 
audit firm and other entities belonging to the audit firm’s network:

Type of service Entity providing the service Fees (*)

Audit of the separate and consolida-
ted financial statements

KPMG S .p .A 10,000

Attestation – –

Tax advice – –

Other (signing tax returns) KPMG S.p.A 1,000

(*) excluding expenses, VAT and the Consob contribution

Public disclosures

Equita Group has a corporate website www .equitagroup .it to make public disclosure of the information required by 
part eight, Titles I and II of Regulation (EU) No . 575/2013 of the European Parliament and of the Council of June 26th 
2013 on prudential requirements for credit institutions and investment firms .

On behalf of the Board of Directors 
The Chief Executive Officer 

Andrea Vismara

Milan, March 14th 2018 
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Relazione della società di revisione indipendente
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Annex 1

Main effects arising from the application of IFRSs to the opening balance 
sheet at 1st January 2016 and to the balance sheet at December 31st 2016

Comments are provided in the following on the main IAS/IFRS adjustments and reclassifications to the balances stated 
in accordance with Italian accounting standards, used in the preparation of the separate financial statements for the 
year ended December 31st 2016.

The accumulated effects on the Company’s equity at the date of first-time adoption (1st January 2016) and at 
December 31st 2016 resulting from the application of international accounting standards are summarized in analytical 
reconciliation schedules and commented on as follows.

In particular adjustments derive from the application of IAS 39 and IAS 36.

At December 31st 2016 held a 50.5% investment in Equita SIM S.p.A..

Under Italian accounting standards (“OICs”) the acquisition costs were capitalized and added to the purchase price of 
the investment. Under IAS/IFRS these costs have been passed through the income statement with recognition in the 
IFRS transition reserve.

Accordingly such costs capitalized in the separate financial statements prepared in accordance with OICs which do not 
have the requisites for being capitalized under IAS/IFRS, together with those incurred for forming the Company and 
recognized as intangible assets, have been recorded in the IFRS transition reserve.

Reclassifications

In addition, in accordance with IFRSs the Company has also made the following reclassification entries:

a) certain trade receivables have been reclassified to the line item “Current tax assets”;

b) prepayments and accrued income have been reclassified to the line item “Other assets”;

c) other payables have been reclassified to the line item “Other liabilities”; 

d) due to suppliers have been reclassified to the line item “Other liabilities”;

e) accruals and deferred income have been reclassified to the line item “Other liabilities”;

f)  other operating costs, on the basis of the nature of the contents of the account, have been reclassified to “Other 
administrative expenses”.
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Reconciliations of net equity at 1st January 2016 and December 31st 2016 and of the result for 
the year ended December 31st 2016 are as follows:

Net  
equity  
Italian 
GAAP

Profit for 
the year 

2016

IFRS  
transition 

reserve

Other  
income 

statement 
items 2016

Net equity 
IFRS

Net equity ITALIAN GAAP  19,176,237  –  19,176,237 

First-time adoption IFRS (158,423) (158,423)

Net equity IFRS at 1.1.2016  19,176,237  – (158,423) 0  19,017,814 

Net  
equity  
Italian 
GAAP

Profit for 
the year 

2016

IFRS  
transition 

reserve

Other  
income 

statement 
items 2016

Net equity 
IFRS

Effect on intangible assets (12,272) (12,272)

Effect on measurement of equity 
investment (146,151) (146,151)

Effect on taxes  – 0

Profit for the year  5,764,703 5,764,703

Net equity IFRS at 31.12.2016  19,176,237  5,764,703 (158,423) 0  24,782,517 

Analytical schedules providing reconciliations of the balance sheets at 1st 
January 2016 and December 31st 2016 and the income statement for the 
year ended December 31st 2016

In addition to the schedules providing the reconciliations of net equity at 1st January 2016 and December 31st 2016 
and the result for the year ended December 31st 2016, accompanied by the comments to the adjustments made to 
the balances prepared in accordance with Italian accounting standards, set out below are analytical schedules of the 
balance sheets at 1st January 2016 and December 31st 2016 and the income statement for the year ended December 
31st 2016 which show the following for every item in the individual columns:

 • balances in accordance with Italian accounting standards;

 • the reclassifications and adjustments made on conversion to IFRSs;

 • the adjusted balances in accordance with IFRSs.
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Reconciliation of balance sheet at January 1st 2016

(euros)

Balance  
sheet ITA 

GAAP 
1.1.2016

Adjustments 
IFRS

Reclassifica-
tions IFRS

Balance 
sheet IFRS 

1.1.2016

Non-current assets     

Property, plant and equipment    0

Intangible assets 11,030   11,030

Financial fixed assets    0

Non-current tax assets  –   0

Total non-current assets 11,030 0 0 11,030

Current assets     

Current trade receivables 161  (161) 0

Cash and cash equivalents 19,589,269   19,589,269

Prepayments and accrued income 80,629  (80,629)  – 

Other current assets 0  80,790 80,790

Total current assets 19,670,059 0 0 19,670,059

TOTAL ASSETS 19,681,089 0 0 19,681,089

         

(euros)

Balance  
sheet ITA 

GAAP 
1.1.2016

Adjustments 
IFRS

Reclassifica-
tions IFRS

Balance 
sheet IFRS 

1.1.2016

Shareholders’ equity     

Share capital 19,240,000   19,240,000

Reserves    0

Retained earnings  –    – 

Profit (loss) for the year (63,763)   (63,763)

TOTAL SHAREHOLDERS’ EQUITY 19,176,237  –  – 19,176,237

Non-current liabilities     

Payables 375,000  (375,000) 0

Allowances for risks and charges     

Other non-current liabilities   375,000 375,000

Total non-current liabilities 375,000 0 0 375,000

Current liabilities     

Payable to suppliers 125,214  (125,214) 0

Tax payables 4,638   4,638

Other current liabilities   125,214 125,214

Total current liabilities 129,852 0 0 129,852

TOTAL LIABILITIES 504,852 0 0 504,852

TOTAL LIABILITIES AND SHAREHOLDERS’ 
EQUITY

19,681,089 0 0 19,681,089
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Reconciliation of balance sheet at December 31st 2016

(euros)

Balance  
sheet  ITA 

GAAP  
31.12.2016

Adjustments 
IFRS

Reclassifica-
tions IFRS

Balance 
sheet IFRS 
31.12.2016

Non-current assets     

Property, plant and equipment –   –

Intangible assets 12,272 (12,272)  –

Financial fixed assets 30,268,590 (146,151)  30,122,439

Non-current tax assets – –  –

Total non-current assets 30,280,862 (158,423) – 30,122,439

Current assets     

Current trade receivables - tax 509  (509) –

Cash and cash equivalents 277,978   277,978

Prepayments and accrued income –  – –

Other current assets –  –

Current tax receivables   509 509

Total current assets 2,604,864  –  – 278,487

TOTAL ASSETS 3,717,493 59,624  – 30,400,926

         

(euros)

Balance  
sheet  ITA 

GAAP  
31.12.2016

Adjustments 
IFRS

Reclassifica-
tions IFRS

Balance 
sheet IFRS 
31.12.2016

Shareholders’ equity     

Share capital 19,240,000   19,240,000

Reserves (63,763) (158,423)  (222,186)

Profit (loss) for the year 5,764,703 0  5,764,703

TOTAL SHAREHOLDERS’ EQUITY 24,940,940 (158,423) – 24,782,517

Non-current liabilities     

Payables 5,375,000  (375,000) 5,000,000

Other non-current liabilities   375,000 375,000

Total non-current liabilities 5,375,000 – – 5,375,000

Current liabilities     

Tax payables 49,968  (49,968) –

Current tax payables 159,817   159,817

Accruals and deferred income 33,624  (33,624)  – 

Other current liabilities   83,592 83,592

Total current liabilities 243,409 – – 243,409

TOTAL LIABILITIES 5,618,409 – – 5,618,409

TOTAL LIABILITIES AND SHAREHOLDERS’ 
EQUITY

30,559,349 (158,423) – 30,400,926
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Reconciliation of the income statement for the year ended December 31st 2016

(euros)

Income  
statement  
ITA GAAP 

2016

Adjustments 
IFRS

Reclassifica-
tions IFRS

Income  
statement  
IFRS 2016

Service costs (65,078)  (14,847) (79,925)

Depreciation, amortization and write-downs (3,757)   (3,757)

Other operating expenses (14,847)  14,847 –

Income from equity investments 6,137,770   6,137,770

Other income 1,338   1,338

Interest and other financial expense (130,906)   (130,906)

Profit before tax 5,924,520 – – 5,924,520

Income tax (159,817)   (159,817)

Profit (loss) for the year 5,764,703   5,764,703

Other items of comprehensive income that will 
not be reclassified to profit or loss –    

Profit (loss) for the year – – – –

Adjustments arising from the application of IAS/IFRS:

IAS 39 – The application of IAS 39 led to the recognition in the FTA reserve of the costs incurred for the purchase of 
the interest in Equita SIM S.p.A. for an amount of €141 thousand.

IAS 36 – The application of IAS 36, which does not permit the capitalization of certain items of start-up and extension 
costs and goodwill, led to the recognition of intangible assets in the FTA reserve for an amount of €12 thousand.

Main reclassifications arising from the application of IAS/IFRS:

The Company made the following reclassifications in its balance sheet at the date of transition:

a)  €161 from trade receivables to “Current tax receivables” (which amounted to €590 at the end of the year);

b) €80 thousand from accrued income to “Other current assets” (which had a nil balance at the end of the year);

c) €375 thousand from payables to “Other current liabilities” (unchanged at the end of the year);

d)  €125 thousand from payable to suppliers to “Other liabilities” (which amounted to €49 thousand at the end of 
the year);

e)  accruals and deferred income to “Other liabilities” which at the date of transition had a nil balance (and at the end 
of the year amounted to €33 thousand).

At December 31st 2016 in its income statement the Company reclassified €14 thousand from operating expenses to 
service costs, classified as “Other administrative expenses”.


