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What happened in 3Q18?

The result season confirmed solid underlying earnings growth trends for 

Wirecard, Worldine and Worldpay. On the other hand Ingenico, whose 

business is heavily exposed to payment terminals, confirmed its 

challenges and reduced once more 2018 guidance and announced the 

resignation of long standing CEO Lazare. Safecharge is yet to report a 

trading update while Adyen will next update the market in February. 

 Adyen: next update in February

Adyen will not provide a 3Q results update with the next announcement - the

FY18 result release - in late February 2019. For 2H18 we expect again strong

volume growth (+40%) but lower take rate resulting in a slowdown in net 

revenue growth (2H18E +49% vs +67% in 1H).

 Ingenico:  reducing 2018 guidance and replacing CEO Lazare

Although Ingenico reported 3Q sales only slightly below estimates it reduced

by 6% the 2018 Ebitda guidance (€510mn from >€545mn) due to negative

price-mix as lower sales of high margin terminals are not compensated by

growth in lower margin gateway payment services.  Moreover the company

announced the resignation of long standing CEO Philippe Lazare which will

be replaced by current COO and former Visa CEO Nicolas Huss.

 Safecharge:  T/S should confirm market expectations

Safecharge will publish, as usual, a qualitative trading statement at the end of

November. We expect the company to confirm current market expectations,

with our estimates slightly ahead on sales (at $134mn vs consensus $130mn)

but slightly below on Ebitda (at $37mn vs consensus at $38mn) accounting

for the (low margin) fast development at Tier 1 merchants.

 Wirecard: 2018 guidance raised

Wirecard 3Q results were above estimates with organic sales and Ebitda

growth, respectively, of +33% and +36%. Management increased the 2018

Ebitda guidance range from €530-560 to €550-570mn.

During the call the CEO confirmed that the growth in new customer wins in

3Q mirrored what has been reported in 1H (+180%) and this bodes well to

sustain Ebitda growth above 30% in 2019.

 Worldline: organic growth accelerating, early close for SIX

Worldline reported, as expected, a sequential improvement in organic

growth in 3Q (+6.2%). Given the strong improvement seen in the commercial

pipeline (+70% yoy) and the early closing of SIX acquisition, growth is set to

accelerate further in 2019. We expect Worldline to deliver 27% Eps cagr

2018-20E considering SIX acquisition (closing end of November 2018) and

Equens minorities buyout (which we expect in 2019).

 Worldpay: upside on merger synergies

Worldpay reported, as expected, +9% organic sales growth in 3Q, boosted by

Technology Solutions (17%) and upped the low end of the FY18 guidance.

More importantly the company announced it will revisit the $200mn cost

savings merger target after the US platform migration is completed in June 

2019 and accelerated new clients wins from cross-selling which implies that

also the $100mn revenue synergies could be overachieved.
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INFORMATION PURSUANT TO ARTICLE 4 OF EU REGULATION 2016/958 supplementing Regulation EU 596/2014 
(c.d. MAR)  

This publication was prepared by the Equita SIM Research Division’s team of financial analysts who are bound to 
Equita SIM by an employment contract. The team members are: Gianmarco Bonacina, Massimo Bonisoli, CFA, Paola 
Carboni, Alessandro Cecchini, Martino De Ambroggi, Luigi de Bellis, Fabio Fazzari, Emanuele Gallazzi, Stefano 
Gamberini, Domenico Ghilotti, Roberto Letizia, Andrea Lisi, Giuseppe Mapelli, Luigi Pedone, Giovanni Razzoli, CFA 

EQUITA SIM is distributing this publication via e-mail to more than 350 qualified operators from November 19, 2018 
at 08:00 AM 
The prices of the financial instruments shown in the report are the reference prices posted on the day prior to the 
date indicated on cover page. 

EQUITA SIM is licensed to provide investment services pursuant to Italian Legislative Decree no. 58/1998, Resolution 
no. 11761 of December 12th 1998. Central broker register no. 67. 

EQUITA SIM intends to provide continuity in reporting on the financial instruments covered by this document, half-
yearly and, in any case, in line with the timing of the periodic financial reporting and any other exceptional events 
that occur within the scope of the issuer’s activities. 

The information contained in this publication is based on sources believed to be reliable. Although EQUITA SIM 
makes every reasonable endeavour to obtain information from sources that it deems to be reliable, it accepts no 
responsibility or liability as to the completeness, accuracy or exactitude of such information. If there are doubts in 
this respect, EQUITA SIM clearly highlights this circumstance. The most important sources of information used are 
the issuer’s public corporate documentation (such as, for example, annual and interim reports, press releases, and 
presentations) besides information made available by financial service companies (such as, for example, Bloomberg 
and Reuters) and domestic and international business publications. This publication has not been submitted to the 
issuer. 

The recommendations were produced using proprietary Excel models that are stored on company servers. The 
models are backed up at the end of each month. 

EQUITA SIM has adopted internal procedures able to assure the independence of its financial analysts and that 
establish appropriate rules of conduct for them. 
However, it is pointed out that EQUITA SIM is an intermediary licensed to provide all investment services as per 
Italian Legislative Decree no. 58/98. Given this, EQUITA SIM might hold positions in and execute transactions 
concerning the financial instruments covered by the present publication, or could provide, or wish to provide, 
investment and/or related services to the issuers of the financial instruments covered by this publication. 
Consequently, it might have a potential conflict of interest concerning the issuers, financial issuers and transactions 
forming the subject of the present publication. 

In addition, it is pointed out that, within the constraints of current internal procedures, EQUITA SIM’s directors, 
employees and/or outside professionals might hold long or short positions in the financial instruments covered by 
this publication and buy or sell them at any time, both on their own account and that of third parties.  
Research Division management alone determines the remuneration of the analysts who produced the publication, and 
their remuneration is not linked to Equita SIM’s Investment Banking transactions. It is linked to Equita SIM’s total 
revenue, which includes the revenue of the Investment Banking and Sales & Trading Divisions.  

Regarding securities for which EQUITA SIM has the role of sponsor and/or specialist the coverage policy is always 
coherent with the requirements of the role itself. 
For additional details on the policies and principles that guarantee the integrity and independence of Equita SIM 
analysts, please refer to the policy on the Research Division’s organisational and administrative mechanisms, which 
is available online at www.equita.eu in the “Legal Notices” section. 

The recommendations to BUY, HOLD and REDUCE are based on Expected Total Return (ETR – expected absolute 
performance in the next 12 months inclusive of the dividend paid out by the stock’s issuer) and on the degree of risk 
associated with the stock, as per the matrix shown in the table. The level of risk is based on the stock’s liquidity and 
volatility and on the analyst’s opinion of the business model of the company being analysed. Due to fluctuations of 
the stock, the ETR might temporarily fall outside the ranges shown in the table. 

EXPECTED TOTAL RETURN FOR THE VARIOUS CATEGORIES OF RECOMMENDATION AND RISK PROFILE 

RECOMMENDATION/RATING Low Risk Medium Risk High Risk 

BUY  ETR >= 10% ETR >= 15% ETR >= 20% 

HOLD  -5% <ETR< 10% -5% <ETR< 15% 0% <ETR< 20% 

REDUCE  ETR <= -5% ETR <= -5% ETR <= 0% 

The methods preferred by EQUITA SIM to evaluate and set a value on the stocks forming the subject of the 
publication, and therefore the Expected Total Return in 12 months, are those most commonly used in market 
practice, i.e. multiples comparison (comparison with market ratios, e.g. P/E, EV/EBITDA, and others, expressed by 
stocks belonging to the same or similar sectors), or classical financial methods such as discounted cash flow (DCF) 
models, or others based on similar concepts. For financial stocks, EQUITA SIM also uses valuation methods based on 
comparison of ROE (ROEV – return on embedded value – in the case of insurance companies), cost of capital and 
P/BV (P/EV – ratio of price to embedded value – in the case of insurance companies). 
The purpose of this publication is merely to provide information that is up to date and as accurate as possible. The 
publication does not represent to be, nor can it be construed as being, an offer or solicitation to buy, subscribe or 
sell financial products or instruments, or to execute any operation whatsoever concerning such products or 
instruments. 
EQUITA SIM does not guarantee any specific result as regards the information contained in the present 
publication, and accepts no responsibility or liability for the outcome of the transactions recommended therein or 
for the results produced by such transactions.  
All investment/divestiture decisions are the exclusive responsibility of the party receiving the advice and 
recommendations, who may decide whether or not to execute the investment/divestment based on his or her 
own knowledge and expertise.  
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Therefore, EQUITA SIM and/or the author of the present publication cannot in any way be held liable for any 
losses, damage or lower earnings that the subject using the publication might suffer following execution of 
transactions on the basis of the information and/or recommendations contained therein. 
 
The estimates and opinions expressed in the publication may be subject to change without notice. 
 
The list of all conflicts of interest, rating dispersion and other important legal disclaimers are available on 
www.equita.eu in the “avvertenze legali” section. 
 
This document has been provided to you solely for informational purposes and may not be reproduced or 
distributed, directly or indirectly, to any other person, nor may it be published, wholly or in part, for any reason, 
without EQUITA SIM’s specific authorisation. By accepting this document, you agree to comply with the limitations 
indicated above. 
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